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SUBJECT: ADMINISTRATION INITIATIVES ON MARINE OIL 
POLLUTION: USDEL VISITS TO CAPITALS 

REP: LONDON 1 1687 

1 . THE SUBJECT OF CARGO PREFERENCE CAME UP TWO TIMES 
DURING THE USDEL'S DISCUSSIONS WITH THE DUTCH (REFTEL). 

2. DURING THE MORNING SESSION VAN DER MEER, DIRECTOR OP 
DIVISION FOR INTERNATIONAL ECONOMIC AFFAIRS, DIRECTORATE 
GENERAL OF SHIPPING, RAISED THE ISSUE, ASKING IF INTER- 
NATIONAL ACCEPTANCE OF THE US SEGREGATED BALLAST TANKS 
PROPOSALS COULD BE USED AS TRADE-OFF AGAINST US ADOPTION 
OF CARGO PREFERENCE, OR IP, ALTERNATIVELY, FAILURE TO 
ACHIEVE ADEQUATE AGREEMENT AT IMCO IN FEBRUARY WOULD 
AUTOMATICALLY INCREASE CARGO PREPERENCE PROPORTION. 
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WALLACE REPLIED THAT CARGO PREFERENCE SHOULD BE SEEN 
SEPARATELY FROM THE US INITIATIVES IN IMCO BUT THAT THEY 
WERE RELATED IN ONE RESPECT; I.E., IF THE USDEL FAILED 
TO ACHIEVE AN ADEQUATE AGREEMENT IN IMCO IN FEBRUARY, 

THE PRESSURE IN CONGRESS COULD WELL INCREASE POR A HIGHER 
PREFERENCE PERCENTAGE. 
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3. LATER, IN AN INFORMAL CONVERSATION, JANSSEN, DIRECTOR 
GENERAL OF SHIPPING, MINISTRY OF TRANSPORTATION AND 
WATERWAYS (WHO HAD NOT BEEN PARTY TO FIRST CONVERSATION), 
DREW WALLACE ASIDE TO ASK EXPLANATION OF NEWS REPORTS 

ON CARGO PREFERENCE. IN CONFIRMING ADMINISTRATION POLICY 
DECISION, WALLACE USED THE NATIONAL SECURITY ARGUMENT 
AND ALSO EMPHASIZED THAT ADMINISTRATION PERCENTAGES WERE 
WELL BELOW THE PERCENTAGES PROPOSED IN CONGRESS. JANSSEN 
UNDERSTOOD THE EXPLANATION, AND SUBJECT WAS NOT RAISED 
AGAIN. 

4. DUTCH ARE OBVIOUSLY CONCERNED, BUT THEIR CONDUCT 
DURING THE MEETING DID NOT SIGNIFY HOSTILITY TOWARD 
US INITIATIVES ON TANKERS BECAUSE OF CARGO PREFERENCE 
DECISION. 
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